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^13i3flifta jBisH am ^ 4(lfli?i ?it ft? . flj anii, jl^ ^ ^ ^ ^ ^ 3 

iRi^ s«ii^ ^ jgiaii jN ajwa ana «il aFi# apRi a#^ «n ai>ia ^ ftaa7 »!» 4 ^ 

jt^[a<id di ^ 1 aFRT ^q,x 1 % ^ ^ ^ qiTafWf % ^ aPHlf ^ 5 lfifgraclT ^ fag 


(ii) 


:!Rgw^;i»mi^a<^ftwifta2imawa<W)t» TOW 17.8% aft ^^aroiWtaitaiaaltn i anna 

^ TO W>«iW«ll fR! feo^fbpjf ^ ^ t I <ftl{xt > aa sm inj ^ 

(i) ^W4tiniff5j^%3i^3n?3^ aft^wi1ftRT^%3nqRtR 

10664/-^ WR w10631/-I ^ ^^ iRSfftfqpcft irr 11000/-aiwtt, 

aiR3n^9 20%^Y^ I 

11.14JI1W. banana anil ana 4 aaa!;nnftaiBi[^t Ilf «a Ia^aiaaiinllana5;iaatftiiiini43fl^ 
manaitaiftaaRfiratira* l5a!niR,!iaiaaanaafR>rtiaaana4iri^'ifta*ra«* laftmaaia 

«aaaaa«4wiij>a4<wi^aiiPilfiiiawfipitvinaigal3^an#ana%ai4firaKafta=i«*lan3(t- 
^ w %aa 42% * *aft^ aMgw ^ alR €1 aifta g <#! ?am airoa ana ^ 

I 
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(w) ^ci*iR h w %Nipi?-^^ ^ ^ ^^y^wVi^Tiiail fR! ^^vmvfnr ( 

A 9lfe«PX“l ^ vjiwU^ ^ TR ;3TJeW I I TO ^ ^ afl^ 

larifbiiOK)rify.org 
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y Hc1«l ? I 
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(ii) 

(iii) 


% 1 il^ ^ ^ 3R^ y ^ ^ 1^ ^ ^ ^ ^ ^ 

^ ^ ^ ,n^ ftpnnf) ^31^ iT^ ^ ^ arft^jT 11 ^ 

!gftnm^^an^^sl» aicaygR .aiiiaiaw!i 43 ifaft!i!^.aa^,aa%a'Pina^ 

•Stilft. 4?^ <1,^ teat ai ^ aShrrtl* % ana aa alR 9^ 4 % aa^ ai»t am flaanl <r arf^^ 
^pra^w^^iRiaa^^iBi agate ftnt am «n I aftiiaM ^ ai 4 l^ ^ a« «t iftsaO a* 
^qW^M » aw ,i»,C,» ama <r i^b aailfta ^ ami j 1541^1 shr am^ aa anaia 

;^afrtyWaamyaii 4 aia» I’ltea^aaaanaaaafiid^taartSRiiaanaflafii^^ 

^ajika, aShnM 5W ana^ ai ana ftfe ai> aig#w 
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(hr) ]nf 5 nf^ 5 ^^^^% 7 n^ 3 RjW^ ciT?r^%f^ I^^ amftm ^ 
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'iH'ii ^ wiq ^ tit # arajg 

3nw it WinJet 1 % yit liTqftm ^ 
«ieRH % yRf ^ ;;iinR^ 

^ cFit ^ wt^ ^ wihrasrlf 
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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 
Mumbai, the 6th October, 2003 

No. TAMP/25/2003-CHPT.— in exercise of the powers conferred under Section 48 of the Major Port 
Trust Act, 1963 (38 of'1963), the Tariff Authority for Major Ports hereby approves the proposal of the Chennai Port 
Trust for fixation of hire charges for Tariker Trailer as in the Order appended hereto. 
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* « * XU- relates to a proposal received from the Chennai Port Trust (CHPT) 

for fixation of hire charges for Tanker Trailer. ' 

’ Th© CHPT has stated the following in its proposal: 

(i) - ‘ It has acquired one Tanker Trailer to serve as reception facility for the 

collection of oil waste / slop / sludge from the. ships as per MARPOL 
regulations at a cost of Rs.4.41 lakhs. 

(ii) . It has proposed to fix a separate hire rate of Rs.11000/- per shift or part thereof 

arrived at based on the capital cost, operation & maintenance cost and the 
average number of shifts to be utilised. 

A backdrop, the CHPT initially requested this Authority to approve a rate of 

Rs.11,000 per shift or part thereof. 

^ a^uordanoe with the consuitaiive procedure prescribed, the CHPT proposal 

was forwarded to concerned user organisations for their comments. 

. A Joint hearing In this case was held on 7 August 2003 at the CHPT premises. 
At the joint hearing, the CHPT and the concerned users have made their submissions. 

I • X ® preliminary scrutiny of a proposal, the CHPT was requested to furnish 
additional information/clarification on certain points. Some of the Important queries raised are 
summarised below; ■ 

(I). Need to acquire the Tanker trailer in addition to the slop tanks available at the 
functions being the same, to state the reasons for maintaining 
differential rates based on individual equipment. In this connection, the 
Authority has already advised the CHPT to fix hire charges based on capacity 
range of equipment. 

(ii) . Availability and utilization norms of the Tanker trailer (as prescribed by the 

Government, if any) and also, of the similar type of Tanker trailers in the last 
three years. 

(iii) . Detailed breakup/basis of the cost of fuel, lubricant, stores, spares etc. 

considered in the material cost under the O&M cost and also, the 
breakup/basis of cost of labour eg. salary, wages etc, under the O&M cost. To 
justify the estimated operations cost, which works out to almost 3 times the 
capital cost of die Tanker trails'. 

(iv) . Reasons for considering supervisfon charges and storage charges as 

percentages of O&M cost (comprising of material and labour cost). To justify 
the percentage adopted with reference to actuals for other Tanker trailers, if 
any. To confirm that the cost considered is incremental In the context of neiMy 
acquired Tanker trailer. 
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(v). Revision of ROCE @ 17.5% prescribed for the current financial year Instead of 
20% considered in the proposal. ROCE allowed should be subject to capacity 
utilization of the concerned facility. 

6 . The CHPT has responded to the comments furnished by the port users. The 

points made by the CHPT are summarised below: 


(I). ROCE has been revised to 18.5% as per TAMP guidelines and based on ttie 
revised cost, the hire charges comes to Rs.10631/- Instead of Rs.10,664/-. 
Since after rounding off. the per shift charges comes to 11000/-, there is no 
change in the proposed hire charge due to revision of the ROCE from 20% to 
18.5%. 


(il). The labour cost of Rs.11,14,812 was wrongly Included In the material cost . 
The same is now removed from the material cost and included in the labour 
cost. There is, hence, no change in the operations cost and the supervision 
cost. The contention about the high material cost is not correct if the material 
component is adjusted after excluding the labour cost. The material cost Is 
only 42% of the capital cost and mainly constitute fuel and lubricants without 
having relation with the equipment cost. 

(III). ROCE has been revised to 18.5% as per the TAMP guidelines. 


(iv). Number of shifts has been taken as 200 based on last years actual number of 
hours of operation during the general shift and hence is a realistic one. 

7. As decided ininf hear inn the nHDT ci ihmitte/H 

- - *w j .«■».«« a iw 

specify a per trip rate with minimum time stipulation in consultation with the CEPSAA. The 
revised proposal is summarised below: 


(i). The port and the Steamer Agents’ Association unanimously agreed to fix the 
per trip rate of Rs.8250 for 4 hours time to the users to load the sludge. 

(il). They also agreed for a rate of Rs.1375/- per hour or part thereof towards 
detention time over and above the 4 hours free time. 

(ill). The capacity of the Tanker Trailer Is 8 KL which shall be clearly indicated in the 
order. 


(iv). The timing for taking the material from the along side of the ship to places shall 
not be considered as time detained by the users. 

8 . The proceedings relating to consultation in this case are available on records 

at the office of this Authority. An excerpt of the comments received and arguments made by 
the conc^ed parties will be sent separately to the relevant parties. These details are also 
available at our website www.tariflauthority.org. 


9. With reference to the totality of Information coliected during the processing of 

this case, the foltowing position emerges: , 

(i). The CHPT has explained that It has acquired one Tanker Trailer to serve as 
reception faclitty for the collection of oil waste, slop and sludge from the ships 
as per MARPOL Regulations. The users also have-stated that the facility will 
be useful for them, in this regard, the CHPT may consider In future the 
suggestion made by the CEPSAA about allowing private parties to put up such 
facilities instead of the port creating / Investing in such assets. 

(il). Though the port Initially proposed the hire charges per shift basis, it has 
subsequently, come up with a revised formulation on “per trip” rate. In 
deference to the demand made by the users. 


6 


THE GAZETTE OFINDIA: DCTRAORDINARY 


[PartIH—Sec. 4] 


(iii). As has been mentioned earlier, the CHPT was requested to furnish additional 
information / clarification on the cost and other details arising out of its 
proposal. The CHPT has not furnished the requisite information. 
Nevertheless, it has come up with a revised formulation on a mutual agreed 
basis with the users. It has revised the basis of charging from “per shift" to “per 
trip" with minimum time stipulation of 4 hours. In fact, the revised formulation is 
a joint proposal of the port and the CEPSAA. Since the rates are mutually 
agreed upon, no detailed scrutiny of the cost position Is done by us. Approval 
accorded to the mutually agreed rate should not be taken as an Incidental 
approval to the costing methodology adopted by the CHPT. 


(iv). The per trip rate proposed Is for an operation time of 4 hours for loading 
sludge. Time taken for removal of sludge to dumping sites Is not chargeable. 
Only when the tanker trailer is detained beyond 4 hours for loading sludge, 
additional hourly rates are proposed to be levied. 


(v) . in the past, this Authority had advised the CHPT against prescription of hire 

^ charges for individual equipment / floating craft. This will unnecessary Involve 

destabilisation of the tariff structure frequently whenever a new equipment / 
floating craft is added to the fleet. Such replacements / edditlons are frequent 
occurrences in a large fleet size like the one maintained by the CHPT. It will, 
therefore, be rational to fix the rates based on the capacity range of equipment 
/ floating craft which will continue to apply till next general revision Irrespective 
the additions or deletions in that capacity range. This Authority likes to 

reiterate this position and require the CHPT to adopt this method In future. 

% 

^ ’ 

(vi) . In line with the general decision already taken, the rate approved in this case 

will only be the ceiling level. 

9. In the result, and for the reason given above, and based on a collective 

application of mind, this Authority approves the Insertion of the following item at SI. No.19, 
Scale-18, Chapter-VI - Miscellaneous charges in the Scale of Rates of the Chennai Port Trust: 


Si. 

No. 

Description 

Ceiling 
Rate of 
hire 

Period of hire/ 
unit 

Minimum 

Remarks 

19 

Tanker ' 
Trailer of 8 
KL capacity 

Rs.8,250/- 

Per trip - 4 hours 
shall be given to 
load the sludge. 
Detention charge of 
Rs.1,375/“ shall be 
levied per hour or 
part thereof. If the 
users detain the 
trailer beyond four 
hours. 


The time of 4 hours shall 
commence, on reporting 
of the trailer at ihe 
vessel. The timing of 
taking the sludge from 
alongside the ship to the 
dumping ground or 
storage places shall not 
be considered as tjme 
detained by the user. 


A. L. BONQiRWAR, Chairman 
[ADVT lll/IV/143/2003-Exty.] 
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